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DIRECTORS’ REPORT AND CORPORATE GOVERNANCE STATEMENT 
The Directors present their report and the financial statements for the year ended December 31,2022.  ACTIVITIES  The sole activity of Crédit Agricole CIB Finance Luxembourg SA (the “Company”) consists of issuing Notes and / Warrants with returns linked to underlying share, index and / or fund. Crédit Agricole Corporate and Investment Bank (hereafter “Crédit Agricole CIB”) systematically buys them and funds raised by the Company are systematically deposited to Crédit Agricole CIB (at market floating rate plus a margin used to cover general operating expenses of the Company).  During the year 2022, the Company issued the following: - 3 series of notes for an aggregate nominal amount of AUD 23,000,000 with an average legal maturity of 6.4 years; - 11 series of notes for an aggregate nominal amount of CHF 56,150,000 with an average legal maturity of 2.3 years; - 133 series of notes for an aggregate nominal amount of EUR 2,262,230,000 with an average legal maturity of 4.4 year; - 20 series of notes for an aggregate nominal amount of GBP 218,750,000 with an average legal maturity of 5.4 years; - 8 series of notes for an aggregate nominal amount of JPY 4,503,000,000 with an average legal maturity of 6.5 years; and - 92 series of notes for an aggregate nominal amount of USD 344,690,000 with an average legal maturity of 3 years.  Proceeds of the issuances were placed on deposit with Crédit Agricole CIB to be applied for general corporate funding purposes and, occasionally, for specific structuration purposes. Each series of structured medium term notes is guaranteed by Crédit Agricole CIB.  In addition, the Company and Crédit Agricole CIB systematically enters into derivatives, such as swaps and options, in order to economically hedge the Notes, Warrants and deposits. Consequently, the Company bears no net market risk and no credit risk other than the Crédit Agricole CIB credit risk.  The Company is wholly owned subsidiary of Crédit Agricole CIB, who is in turn a wholly-owned subsidiary of Crédit Agricole S.A.  As of December 31, 2022 the Company has issued forty notes that are listed on a regulated market: - Fourteen are listed on the London Stock Exchange in London, England - Ten are listed on the Luxembourg Stock Exchange, Luxembourg - Three are listed on the Euro MTF, Luxembourg - Thirteen are listed on the Euronext in Paris, France  During the year 2022, the Company had no branches and did not perform any activities in the field of research and development.    
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RESULTS AND PROFIT OR LOSS AND OTHER  The statement of profit or loss and other comprehensive income for the year is set out on page 11.  The Directors do not recommend a payment of dividend for the year ended December 31,2022 (nil for the year ended December 31,2021)  EVENTS OF THE PERIOD   The year 2022 was highly disrupted by the higher-than-expected rise in inflation that impacted energy 
prices. Combating today’s longer lasting and higher inflation has become the top priority for central 
banks, which are rapidly raising their key rates to levels not seen since 2011. What’s more, the Russia-Ukraine conflict is a source for concern in global economies: sentiment is declining among economic agents and shortages are increasing, while commodity prices are reducing household purchasing power and weighing on business costs. These uncertainties have generated a high level of volatility in rates, spreads and exchange rates.  OUTLOOK FOR 2023  At this stage, despite the current situation with Covid-19 and the conflict between Ukraine and Russia, it is expected that the volume and the aggregate nominal amount of issuance of structured medium term notes will increase during the year 2023.   From January 1, 2023 to March 31, 2023, the Company issued the following: - 17 series of notes for an aggregate nominal amount of EUR 109,556,800 with an average legal maturity of 3.3 years; - 1 series of note of an amount of CHF 1,500,000 with a legal maturity of 2 years; - 8 series of notes for an aggregate nominal about of GBP 54,918,764 with an average legal maturity of 4.9 years; and - 55 series of notes for an aggregate nominal about of USD 120,411,000 with an average legal maturity of 2.1 years.  Proceeds of the issuances were placed on deposit with Crédit Agricole CIB to be applied for general corporate funding purposes. Each series of structured medium-term notes is guaranteed by Crédit Agricole CIB.  RISK MANAGEMENT  We refer to Note 3 to the financial statements.  SUBSEQUENT EVENTS  No significant event occurred after the year ended December 31, 2022 that would require a change of the financial statements.  There is no new financing or issuing with Russian counterparties since the beginning of the conflict by the Company and its parent company, Crédit Agricole CIB. Overall, these exposures, which are limited in total amount and of excellent quality, are closely monitored by the Group.  The Company is perfectly hedging its currency positions in RUB through a CCIRS with its parent company. Therefore, the devaluation of the RUB during the first quarter of the year 2022 has no impact for the Company.  
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DIRECTORS  The present membership of the Board is set out on page 3.  INDEPENDENT AUDITOR  The independent auditor, Ernst & Young, is eligible for reappointment.  STATEMENT BY THE RESPONSIBLE PERSON  I, the undersigned Jérôme Weiss, confirm that, to the best of my knowledge, the financial statements prepared in accordance with the applicable set of accounting standards give a true and fair view of the assets, liabilities, financial position and profit or loss of Crédit Agricole CIB Finance Luxembourg SA 
and that the directors’ report includes a fair review of the development and performance of the business and the position of the Company, together with a description of the principal risks and uncertainties that it faces.  CORPORATE GOVERNANCE STATEMENT  Pursuant to the principle of corporate governance published by the Luxembourg Stock Exchange, which first came into effect on January 1st, 2007, this report was prepared by the Board of Directors as a 
supplement to the Directors’ report. It presents notably the information which is required under the Civil Code, the Law of August 10, 2015 on Commercial Companies, as amended and the rules and regulation of the Luxembourg Stock Exchange, in particular, the corporate governance framework, the Board of 
Directors’ remit, the composition of the Board of Directors, the appointment procedure of members of the Board of Directors, the professional ethics, the executive Management, the remuneration policy, the financial statement, the internal control and risk management, the corporate social responsibility and the rights of its sole shareholder.  This report was prepared based on the work of the Board of Directors and of their Office Manager.  As a preliminary, you are reminded that Crédit Agricole CIB Finance Luxembourg SA applies the Ten Principles of Corporate Governance of Luxembourg Stock Exchange (the "LSE Principles").  THE BOARD OF DIRECTORS’ REMINT  The Board of Directors is aware of the relevant laws and regulations which apply to the Company.  The Board of Directors is responsible for managing the business affairs of the Company in accordance with the Articles of Association. The Directors may delegate certain functions, but not their responsibility to other parties, subject to the supervision and direction of the Directors. The Board of Directors is responsible for the preparation and the fair presentation of the financial statements. In preparing the financial statement, the Board of Directors is responsible for assessing the Company ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis on accounting unless the Board of Directors either interest to liquidate the Company or to cease operation.         
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 COMPOSITION OF THE BOARD OF DIRECTORS  The Company’s Article of Association (see article 13) stipulates that the Board of Directors must be composed of at least three members, whether shareholders or not.  The Directors are appointed by the General Meeting who determine the number, their remuneration and the duration of their mandate, which shall not exceed six years.  As of December 31, 2022, the average age of Directors was 46.  Directors as of December 31, 2022:  Directors Date of first appointment End of the current term of office 
Jérôme Weiss 05/05/2021 05/05/2027 Lukasz Malecki 07/05/2018 07/05/2024 Laurent Ricci 07/05/2018 07/05/2024  The Board of Directors also noted that they did not have any conflict of interest.  THE APPOINTMENT PROCEDURE OF MEMBER OF THE BOARD OF DIRECTORS  In accordance with its social responsibility policy, that Crédit Agricole CIB Finance Luxembourg SA aims to promote diversity at all levels, particularly among members of its Board of Directors. To this end, when considering new appointments, the Board of Directors takes diversity into account to ensure a sufficient range of qualities and skills, allowing a variety of points of view relevant to the decision-making process. Priority is given to the candidate’s ability to maintain a complementary in career paths, experiences and skills within the Board of Directors. There is no policy concerning the age limit of the members of the Board since priority is given to examining their experience and competence. For this reason, the legal and regulatory requirements naturally lead to the selection of candidates with recognized skills and experience.   This approach aims to ensure that the composition of the Board of Directors reflects the shareholding structure of Crédit Agricole CIB Finance Luxembourg SA, which is 100% indirectly owned by Crédit Agricole Group, as well as to attract directors with diversified and complementary profiles in terms of training, skills and professional experience.  THE PROFESSIONAL ETHICS 

The Board of Directors noted that they made decisions in the Company’s interest and independently of any conflict of interest.  THE REMUNERATION POLICY  The remuneration policy is set out in the article 13 of the Article of Association.  THE EXECUTIVE MANAGEMENT  The Board of Directors gave authorization to the Global Head of Macro Fixed Income Structuring of Crédit Agricole CIB to execute the issuance documentation on behalf of the Company. The Board of Directors hired an Office Manager for the day to day business of the Company.   
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 THE FINANCIAL STATEMENT, THE INTERNAL CONTROL AND RISK MANAGEMENT  The Board of Directors has established processes regarding internal control and risk management systems to ensure its effective oversight of the financial reporting process. These include the appointment of Alter Domus Alternative Asset Fund Administration S.à r.l. as corporate service provider and the appointment of Crédit Agricole CIB as back-office servicer to maintain the accounting records of the Company, the back-office monitoring related to the issuances of notes by the Company. To that end, Crédit Agricole CIB performs reconciliations of its records and Crédit Agricole CIB is contractually obliged to prepare for review and approval by the Board of Directors the financial statements providing a true and fair view of the financial situation of the Company. The Board of Directors evaluates and discusses significant accounting and reporting issues as the need arises. The Board of Directors has an annual process to ensure that appropriate measures are taken to consider and address the shortcomings identified and measures recommended by the independent auditors.  Given the contractual obligation on the corporate service provider and on the back-office servicer, the Board of Directors has concluded that there is currently no need for the Company to have a separate internal audit function in order for the Board to perform effective monitoring and oversight of the internal control and risk management systems of the Company in relation to the financial reporting process. The back-office servicer is authorised and regulated by the Autorité de Contrôle Prudentiel et 
de Résolution (the “ACPR”) and supervised by the European Central Bank (the “ECB”), the ACPR and the Autorité des Marchés Financiers (the “AMF”) in France. The corporate service provider is subject to the supervision of the Luxembourg supervisory authority of the financial sector (the “CSSF”) as Specialised Professional from the Financial Sector (PFS).  The Financial Conduct Authority (FCA) requires that all issuers with transferable securities admitted to 
trading on UK regulated markets must publish their Financial Statements through the FCA’s National Storage Mechanism. As a result, the Financial Statement are published to the FCA.  The corporate service provider and the back-office servicer are contractually obliged to design and maintain control structures to manage the risks which are significant for internal control over financial reporting. These control structures include appropriate division of responsibilities and specific control activities aimed at detecting or preventing the risk of significant deficiencies in financial reporting for every significant caption in the financial statements.   THE CORPORATE SOCIAL RESPONSABILITY  The company has introduced corporate social responsibility (the "CSR") sector policies in cooperation with the Group to manage the reputation risks stemming from the social and environmental impacts of its activities. These policies set out analysis criteria for these specific risks, which may cause the Company not to complete a transaction which displays certain characteristics in certain sectors such as armaments, nuclear or coal.  In June 2019, Crédit Agricole Group published a Climate strategy aligned with the Paris agreement. It provides for a progressive reallocation of financing and investment portfolios to make green finance 
one of the group’s growth drivers.   This strategy, has been rolled out by all its entities and subsidiaries, comprises three main pillars. - An innovative governance to lead the implementation of the Climate Strategy; - Incorporating energy transition issues into customer relationship; and - The gradual reallocation of our loan, investments and Asset Under Management portfolios, aligned with the Paris Agreement.  
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THE RIGHTS OF ITS SOLE SHAREHOLDER 
 
As of December 31, 2022
value of EUR 1.00 each, giving a share capital of EUR 30,000.00. The shares are 100% owned by 
Agricole CIB. 
on a regulated market. There are no employee shareholding schemes at the Company and no securities 
holders with special control or voting rights.  
 
A register is kept at the registered office of Company, where it is available for inspection by its 
shareholder. Such register contains the name of the shareholder, the number of shares held, the amounts 
paid up, the postal address of the shareholder. The ownership of the shares is established by the entry in 
the register. 
 

in the article 21 of the Articles 
of Association. 
 
Approved by the Board of Directors and signed on behalf of the Board of Directors on April 26th, 2023 
by: 
 
Director  
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RESPONSIBILITY STATEMENT 

In accordance with article 3 (2) c) of the law of 11 January 2008 (the 
subsequently amended, on transparency requirements in relation to information about issuers whose 
securities are admitted to trading on a regulated market, we declare that: 
 
 

- To the best of our knowledge, the financial statements prepared in accordance with International 
Reporting Standards as adopted by the European Union give a true and faire view of the assets, 
liabilities, financial position, comprehensive income and cash flows of Credit Agricole CIB Finance 
Luxembourg S.A.; 

 
-

the position of Finance Luxembourg S.A. together with a description of the 
principal risks and uncertainties that it faces. 

 
 
 
 
 
 
 
 
 
 

me Weiss    Lukasz Malecki    Laurent Ricci 
Director     Director     Director



Ernst & YoungSociete anonyme
35E, Avenue John F. KennedyL-1855 Luxembourg
Tel: +352 421241

B.P.780L-2017 Luxembourg
R.C.S. Luxembourg B 47 771TVA LU 16063074

EY
Building a betterworking world www.ey.com/luxembourg

Independent auditor's report

To the sole Shareholder ofCredit Agricole CIB Finance Luxembourg SA
31-33, Avenue PasteurL-2311 Luxembourg

Report on the audit of the financial statements

Opinion
We have audited the financial statements of Credit Agricole CIB Finance Luxembourg SA (the"Company"), which comprise the statement of financial position as at 31 December 2022, and thestatement of profit or loss and other comprehensive income, the statement of changes inshareholders' equity and the statement of cash flows for the year then ended, and the notes to the
financial statements, including a summary of significant accounting policies.
In our opinion, the accompanying financial statements give a true and fair view of the financial positionof the Company as at 31 December 2022, and of its financial performance and cash flows for the yearthen ended in accordance with International Financial Reporting Standards (IFRS) as adopted by the
European Union.

Basis for opinion
We conducted our audit in accordance with EU Regulation N° 537/2014, the Law of 23 July 2016 onthe audit profession (the "Law of 23 July 2016") and with International Standards on Auditing ("ISAs")as adopted for Luxembourg by the "Commission de Surveillance du Secteur Financier" ("CSSF"). Our
responsibilities under the EU Regulation N° 537/2014, the Law of 23 July 2016 and ISAs as adoptedfor Luxembourg by the CSSF are further described in the "Responsibilities of the "reviseur
d'entreprises agree" for the audit of the financial statements" section of our report. We are alsoindependent of the Company in accordance with the International Code of Ethics for ProfessionalAccountants, including International Independence Standards, issued by the International EthicsStandards Board for Accountants ("IESBA Code") as adopted for Luxembourg by the CSSF togetherwith the ethical requirements that are relevant to our audit of the financial statements, and havefulfilled our other ethical responsibilities under those ethical requirements. We believe that the auditevidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key audit matters
Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in thecontext of the audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Mirroring of financial instruments issued
Description
The activity of the Company consists of issuing Notes and Warrants, which are subscribed by CreditAgricole Corporate and Investment Bank ("Credit Agricole CIB"). Funds raised by the Company aresystematically deposited with Credit Agricole CIB. We refer to note 1 to the financial statements.
We have considered the mirroring of these financial instruments issued to be a key audit matterconsidering the financial risk which would result from inadequate mirroring of the financial instrumentsissued by the Company.
How the matter was addressed in our audit
We tested the key controls implemented by the Company in relation with the issuance of financialinstruments and the conclusion of mirror transactions with Credit Agricole CIB as well as the key controlson the stock of financial instruments to ensure the effectiveness of the hedging.
We verified the intercompany reconciliation process between the Company and Credit Agricole SA,and the intercompany reconciliations performed as at 31 December 2022.
For all the financial instruments issued by the Company as at 31 December 2022, we tested whetherthe Company has contracted the mirror financial assets with Credit Agricole CIB.
Also, we inquired about the existence of operational errors during the year and, if applicable, therelated financial impact.

Other information
The Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors' report and the Corporate governance statement but does notinclude the financial statements and our report of the "reviseur d'entreprises agree" thereon.
Our opinion on the financial statements does not cover the other information and we do not expressany form of assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the otherinformation and, in doing so, consider whether the other information is materially inconsistent with thefinancial statements or our knowledge obtained in the audit or otherwise appears to be materiallymisstated. If, based on the work we have performed, we conclude that there is a materialmisstatement of this other information, we are required to report this fact. We have nothing to report inthis regard.

- 12 -
A member firm of Ernst & Young Global limited



EY
Building a betterworking world

Responsibilities of the Board of Directors for the financial statements
The Board of Directors is responsible for the preparation and fair presentation of the financialstatements in accordance with IFRS as adopted by the European Union, and for such internal controlas the Board of Directors determines is necessary to enable the preparation of financial statementsthat are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the "reviseur d'entreprises agree" for the audit of the financial statements
The objectives of our audit are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue a report ofthe "reviseur d'entreprises agree" that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with EU Regulation N°
537/2014, the Law of 23 July 2016 and with the ISAs as adopted for Luxembourg by the CSSF willalways detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected toinfluence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with EU Regulation N° 537/2014, the Law of 23 July 2016 and with
ISAs as adopted for Luxembourg by the CSSF, we exercise professional judgment and maintainprofessional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due tofraud or error, design and perform audit procedures responsive to those risks, and obtain auditevidence that is sufficient and appropriate to provide a basis for our opinion. The risk of notdetecting a material misstatement resulting from fraud is higher than for one resulting from error, asfraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control;

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors;
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• Conclude on the appropriateness of Board of Directors' use of the going concern basis ofaccounting and, based on the audit evidence obtained, whether a material uncertainty existsrelated to events or conditions that may cast significant doubt on the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to drawattention in our report of "reviseur d'entreprises agree" to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions arebased on the audit evidence obtained up to the date of our report of the "reviseur d'entreprisesagree". However, future events or conditions may cause the Company to cease to continue as a
going concern;
Evaluate the overall presentation, structure and content of the financial statements, including thedisclosures, and whether the financial statements represent the underlying transactions and eventsin a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the plannedscope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and communicate to them all relationships and othermatters that may reasonably be thought to bear on our independence, and where applicable, actionstaken to eliminate threats or safeguards applied.
From the matters communicated with those charged with governance, we determine those mattersthat were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our report unless law or regulationprecludes public disclosure about the matter.

Report on other legal and regulatory requirements
We have been appointed as "reviseur d'entreprises agree" by the General Meeting of the
Shareholders on 3 May 2022 and the duration of our uninterrupted engagement, including previousrenewals and reappointments, is 5 years.
The Directors' report is consistent with the financial statements and has been prepared in accordance
with applicable legal requirements.
The corporate governance statement, included in the Directors' report, is the responsibility of theBoard of Directors. The information required by article 68ter paragraph (1) letters c) and d) of the lawof 19 December 2002 on the commercial and companies register and on the accounting records andannual accounts of undertakings, as amended, is consistent with the financial statements and hasbeen prepared in accordance with applicable legal requirements.
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We have checked the compliance of the financial statements of the Company as at 31 December 2022with relevant statutory requirements set out in the ESEF Regulation that are applicable to the financial
statements. For the Company, it relates to:
• Financial statements prepared in valid xHTML format;
In our opinion, the financial statements of the Company as at 31 December 2022, identified as
E3639_CA CIS Finance Luxembourg SA - Annual Financial Report - 2022 English, have been prepared,in all material respects, in compliance with the requirements laid down in the ESEF Regulation.
We confirm that the prohibited non-audit services referred to in EU Regulation No 537/2014 were not
provided and that we remained independent of the Company in conducting the audit.

Ernst & Young
Societe anonyme

Cabinet de revision agree

~ Dorian Rigaud

Luxembourg, 26 April 2023
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
    31/12/2022 31/12/2021 

  K'EUR K'EUR REVENUES        Interest income Note 12 29 827 8 409 
    Revenue from service agreement Note 14 937 1 125 
    TOTAL REVENUES  30 764 9 534 
        EXPENSES        Interest expenses Note 12 (29 827) (8 409) 
    Net gains or losses from financial instruments at fair value through profit or loss Note 13 - - 
    General operating expenses Note 14 (850) (1 020) 
    TOTAL EXPENSES  (30 677) (9 429) 
        PROFIT BEFORE TAX  87 105 
    Income tax Note 15 (19) (23) 
    PROFIT FOR THE FINANCIAL YEAR  68 82 
    NET INCOME AND COMPREHENSIVE INCOME FOR THE YEAR  68 82   
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STATEMENT OF FINANCIAL POSITION 

   In accordance with paragraph 60 of IAS 1, the Company has presented its assets and liabilities in order of their liquidity as this presentation is reliable and relevant taken into consideration its activities. 

  31/12/2022 31/12/2021 ASSETS  K'EUR K'EUR 
        Cash and cash equivalents Note 4 30 30 

    Derivatives held for trading Note 5 31 490 6 371 
    Financial assets at fair value through profit or loss Note 6 4 196 790 2 906 850 
    Tax advances Note 15 4 - 
    Other assets Note 7 906 2 291 
    TOTAL ASSETS  4 229 220 2 915 542 
        LIABILITIES AND SHAREHOLDERS' EQUITY       CAPITAL AND RESERVES    Called up share capital Note 8 30 30 Retained earnings  149 67 Legal reserves Note 8 3 3 Profit/loss for the financial year/period  68 82 
    SHAREHOLDERS' EQUITY  250 182 
        Due to banks Note 4 131 164 
    Derivatives held for trading  Note 9 82 992 12 573 
    Financial liabilities designated at fair value through profit or loss Note 10 4 144 813 2 901 936 
    Tax liabilities Note 15 - 32 
    Other liabilities Note 11 1 034 655 
    TOTAL LIABILITIES  4 228 970 2 915 360 
    TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 4 229 220 2 915 542 
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STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY 

 
Share capital Retained earnings Legal reserves 

Profit of the financial year 
Total Equity 

 K'EUR K'EUR K'EUR K'EUR K'EUR 
      

Equity at December 31, 2020 30 17 3 50 100 
      Net income and comprehensive income for the year 2021 - - - 82 82 Allocation of the result of the previous year - 50 - (50) - 
      Equity at December 31, 2021 30 67 3 82 182 
      Net income and comprehensive income for the year 2022 * - - - 68 68 Allocation of the result of the previous year - 82 - (82) - 
      Equity at December 31, 2022 30 149 3 68 250    * Following the resolutions of the Shareholders’ Annual General Meeting dated May 3rd, 2022.   
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STATEMENT OF CASH FLOWS 
   31/12/2022 31/12/2021 

   K'EUR K'EUR 
     

OPERATING ACTIVITIES     
Profit for the financial year/period   68 82 
Adjustments for:     
Net (Increase)/ decrease in financial assets  (1 609 064) (1 270 253) 
Net Increase/ (decrease) in financial liabilities  1 609 064 1 270 253 
(Increase)/ decrease in other assets   97 (622) 
Increase/ (decrease) in other liabilities  (97) 492 
Increase/ (decrease) in tax liabilities   (35) 12 

NET CASH FLOWS FROM OPERATING ACTIVITIES  33 (36) 
     

FINANCING ACTIVITIES     
Capital Issued   - - 
Dividend paid    - - 

NET CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES  - - 
    

INVESTING ACTIVITIES    - - 
NET CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES  - - 

     
Cash and cash equivalents at the beginning of the year/period  (134) (98) 
Net increase/(decrease) in cash and cash equivalents  33 (36) 

Cash and cash equivalents at the end of the year/period Note 4 (101) (134) 
     

Interest paid   29 827 8 409 
Interest received   29 827 8 409 
Dividend received   - -   

 The entity's activity lies in raising cash by issuing EMTNs and Warrants, and systematically depositing the cash with Crédit Agricole CIB in addition to hedging, through a derivatives portfolio with Crédit Agricole CIB, the market risks arising from its liabilities relating to its EMTN issuance. Hence, all cash flows from these activities are considered to be operational cash flows according to IAS 7 para 15.  
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NOTES TO THE FINANCIAL STATEMENTS  
1. ORGANISATION AND DESCRIPTION OF THE COMPANY 
Crédit Agricole CIB Finance Luxembourg SA (the “Company”) was incorporated in Luxembourg as a public limited liability company and is a wholly owned subsidiary of Crédit Agricole Corporate and 
Investment Bank (“Crédit Agricole CIB”), in turn a wholly owned subsidiary of Crédit Agricole S.A. 
(the “Ultimate Parent Company”) incorporated in France.  The Company's only activity consists of issuing Notes or Warrants with returns linked to underlying equity, index and funds. They are systematically bought by Crédit Agricole CIB (the “Parent Company”) but are, in almost all cases, on-sold to investors by Crédit Agricole CIB and funds raised by the Company systematically deposited with Crédit Agricole CIB (at market floating rate plus a spread and a margin used to cover general operating expenses of the Company).   In addition, derivatives, such as swaps and options, are systematically entered into by the Company with Crédit Agricole CIB in order to economically hedge the notes, warrants and deposits. As a consequence, the Company bears no net market risk and no credit risk other than the Crédit Agricole CIB risk.  Crédit Agricole CIB has issued an unconditional guarantee under which it guarantees the prompt payment when due of all obligations and liabilities of the Company.  
The Company’s financial year begins on January 1 and ends on December 31 each year.  The activities, the controls and financial reporting are outsourced and performed in accordance with Crédit Agricole CIB, France procedures. However, the Board of Directors remains responsible for those activities.  The financial statements of the Company are included in the financial statements of Crédit Agricole CIB, which is the smallest body of undertakings of which the Company forms a part as a subsidiary undertaking, and whose head office is located at 12 place des Etats-Unis, 92547 Montrouge Cedex. The financial statements of the Company are included in the consolidated accounts of Crédit Agricole S.A., which is the largest body of undertakings of which the Company forms a part as a subsidiary undertaking, and whose head-office is located at 12 place des Etats-Unis, 92127 Montrouge Cedex. 
2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

2.1 Basis for preparation 
The financial statements were prepared in accordance with International Financial Reporting Standards 
(‘IFRS’) and IFRS Interpretations Committee (‘IFRIC’) interpretations applicable as of December 31, 2022 as adopted by the European Union.  
The standards and interpretations are identical to those used and described in the Company’s financial statements as of December 31, 2021. The accounting policies applicable to the activities conducted in the course of the year ended December 31, 2022 are described below.   The following new standards and interpretations applicable since January 1, 2022 have no impact on the 
Company’s financial statements: - Conceptual Framework - Amendments to IFRS 3 - Onerous Contracts – Cost of Fulfilling a Contract – Amendments to IAS 37 - Proceeds before intended Use – Amendments to IAS 16 - Subsidiary as a First-Time Adopter - Amendments to IFRS 1  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 The financial statements have been prepared on a historical cost basis, except for derivative financial instruments, financial assets and liabilities linked to the issuance activity that have been measured at fair value.   The financial statements are presented in thousands of euros (K’EUR), except when otherwise indicated.  The financial statements provide comparative information in respect of the previous period.  Furthermore, standards and interpretations that have been published by the IASB but not been adopted yet by the European Union, will become mandatory only as from the date of such adoption. Therefore, the Company has not applied the non-EU adopted standards for the year ended December 31, 2022.  Only standards and interpretations issued but not yet effective that may be relevant to the Company are listed below: 
- Deferred Tax related to Assets and Liabilities arising from a Single Transaction – Amendments to IAS 12; 
- Definition of Accounting Estimates - Amendments to IAS 8 
- Disclosure of Accounting Policies - Amendments to IAS 1 
- Classification of Liabilities as Current or Non-Current - Amendments to IAS 1  These financial statements were authorised for issue by the Board of Directors dated April 26th, 2023. 

2.2. Use of estimates and judgments 
Judgments and estimates have been made by the Board of Directors when preparing the financial statements. These estimates are based on certain assumptions and involve risks and uncertainties as to their actual achievement in the future. Accounting estimates based on subjective assumptions are principally used to value financial instruments measured at fair value.  Estimates and valuation models are identical to those used by the parent company. There are defined and monitored using the same control methods.  The valuation of the financial instruments is produced and validated by the parent company as counterparty to all transactions. Crédit Agricole CIB produces these valuations using their management information systems and the valuations are controlled by a team attached to the Market Risk Department who is independent of the investing and market operators.  These valuations are based upon:  
• Available data sources (market data providers, market consensus, broker data, etc.); 
• Models validated by the quantitative teams of the Market Risk Department.  The methodologies and valuation models of financial instruments incorporate all the factors that market participants would use to calculate a price, in accordance with IFRS 13.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 The use of estimates and judgments mainly concerns the following topics: 
• Fair value in the statement of financial position of financial instruments not quoted in an active market which are classified as financial assets and liabilities at fair value through profit or loss; 
• The amount of impairment and provisions for credit risk related to financial assets measured at amortised cost, where relevant.  For the application of IFRS 9, the Company has, where relevant, expanded the use of estimates and judgments in analyzing the contractual cash flow characteristics of financial assets, assessing the increase in credit risk observed since the initial recognition of financial assets, and measuring the amount of expected credit losses on these same financial assets. 

2.3. Reporting and functional currency 
The financial statements are prepared in Euro (“EUR”), which is the Company’s functional currency and the currency of its share capital. Unless stated otherwise, the amounts in the financial statements are 
expressed in thousands of EUR (K’EUR). The value “0” indicates the presence of a number, which is 

rounded to zero, while “-“ represents the value nil. 
2.4. Foreign currency translation 

Transactions denominated in foreign currency are initially translated into Euro at the rates ruling at the transaction date.   Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. Differences arising on settlement or translation of monetary items are recognised in profit or loss.  Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item.  The most important foreign currency positions for the Company are USD, AUD, RUB, GBP, CHF, JPY and CAD. The following foreign exchange rates were used as at December 31, 2022: 
USD: 1.0671 (2021: 1.1302); 
AUD: 1.5702 (2021: 1.5575); 
RUB: 78.0440 (2021: 84.5022); 
GBP: 0.8854 (2021: 0.8381); 
CHF: 0.9855 (2021: 1.0361); 
JPY: 140.7131 (2021: 130.1595); 
CAD: 1.4447 (2021: 1.4455).  



CRÉDIT AGRICOLE CIB FINANCE LUXEMBOURG SA Financial Report for the year ended December 31, 2022   

23 

NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.5. Cash and cash equivalents 
Cash and cash equivalents include cash on hand, demand deposits and other short-term highly liquid investments with original maturities of three months or less. Bank overdrafts are deducted from Cash and cash equivalents (See Note 4). 

2.6. Financial instruments 
The financial instruments represent the contractual rights or obligations to receive or to pay cash or other financial assets.   In the financial statements, the classification and valuation of financial assets and liabilities depend on their contractual characteristics and the way the Company manages those financial instruments.  However, this distinction is not applicable to derivative instruments, which are always measured at fair value through profit or loss in the statement of financial position, no matter what their purpose is (trading activities or hedging transactions). 

2.6.1. Financial assets 
Initial recognition and measurement  Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (OCI), or fair value through profit or loss.  The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not contain a significant financing component or for which the Company has applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the Company has applied the practical expedient are measured at the transaction price.  In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows that are “solely payments of principal and interest (SPPI)” on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.  The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within a business model with the objective to hold financial assets in order to collect contractual cash flows while financial assets classified and measured at fair value through OCI are held within a business model with the objective of both holding to collect contractual cash flows and selling.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.  Subsequent measurement 
For purposes of subsequent measurement, financial assets are classified in four categories: 
•  Financial assets at amortised cost (debt instruments); 
•  Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments); 
•  Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition (equity instruments); 
•  Financial assets at fair value through profit or loss.  Taken into consideration its activity, the Company classifies the financial assets resulting from its issuance activity in the financial assets at fair value through profit or loss category.  Financial assets at fair value through profit or loss  Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net changes in fair value recognised in the statement of profit or loss.  This category includes derivative instruments (see as well Note 2.6.3. Derivatives), deposits and funded swaps.  Under IFRS 9 §4.1.5, deposits have been irrevocably designated at fair value through profit or loss upon initial recognition as this designation eliminates the inconsistent treatment that would otherwise arise from measuring these assets on a different basis.   The funded swaps are economically assimilated to deposits with embedded derivatives (the swap embedded in the funded swaps). This type of financial assets complies with the IFRS definition of debt instruments (fixed maturity, coupon calculated as a rate, no right nor interest/control in an entity). As these financial assets contain embedded derivatives that modify the cash flows of the entire contract, the contract does not pass the Solely Payments of Principal and Interests (“SPPI”) test and these financial assets are mandatorily measured at fair value through profit or loss.  A derivative embedded in a hybrid contract, with a financial liability or non-financial host, is separated from the host and accounted for as a separate derivative if: the economic characteristics and risks are not closely related to the host; a separate instrument with the same terms as the embedded derivative would meet the definition of a derivative; and the hybrid contract is not measured at fair value through profit or loss. Embedded derivatives are measured at fair value with changes in fair value recognised in profit or loss. Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss category.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Derecognition  A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is derecognised when: 
• The rights to receive cash flows from the asset have expired 
Or 
• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a 

“pass-through” arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.  When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of its continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.  Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of consideration that the Company could be required to repay. 
2.6.2. Financial liabilities  

Initial recognition and measurement  Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, deposits and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.  All financial liabilities are recognised initially at fair value and, in the case of deposits and borrowings and payables, net of directly attributable transaction costs.  The Company’s financial liabilities include trade and other payables, notes, warrants, and derivative financial instruments.  Subsequent measurement  For purposes of subsequent measurement, financial liabilities are classified in two categories: 
• Financial liabilities at fair value through profit or loss;  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
• Financial liabilities at amortised cost (deposits and borrowings).  Taken into consideration its activity, except for the amounts due to banks, the Company classifies its financial liabilities in the financial liabilities at fair value through profit or loss category.  Financial liabilities at fair value through profit or loss  Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.  Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by IFRS 9. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging instruments.  Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.  Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied:  
• Argument 1: the use of fair value removes or significantly reduces an “accounting mismatch”; 
• Argument 2: they are part of an activity that is managed and whose performance is measured on a fair value basis; 
Argument 3: They contain embedded derivatives which, if the fair value option were not applied, should be separated and recorded on the statement of financial position at fair value with movement through the statement of incomprehensive income. The argument used in this case is No. 2.  Under IFRS 9, an entity can, at initial recognition, irrevocably designate a financial asset as measured at fair value through P&L if doing so eliminates or significantly reduces a measurement or recognition 
inconsistency (sometimes referred to as “an accounting mismatch”) that would otherwise arise from measuring assets or liabilities or recognizing the gains and losses on them on different bases.  Under IFRS 9, when the fair value option is used for financial liabilities, changes in fair value are recorded as follows:  

• Shareholders' equity (non-recyclable OCI) for the portion of fair value changes attributable to changes in credit risk, unless this registration method leads to the creation or increase of an accounting mismatch (to which the full changes in fair value are recorded in profit or loss); 
• By profit or loss for other sources of fair value changes.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
According to IFRS 9, the recording of the credit risk effect in changes in the fair value of OCI issues would create an accounting mismatch. As a result, changes in the fair value of the issues attributable to credit risk are recorded in the statement of profit or loss, in the same way as other changes in fair value.  Derecognition  A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss. Offsetting of financial instruments  Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.   The Company has no intention to realize its assets or settle its liabilities and therefore is not offsetting its assets and liabilities with the exception of the neutralisation of the CCIRS operations (Note 9).   The Company is offsetting the impact of the neutralisation of the CCIRS operations. The net related amount included under Other liabilities is K’EUR 475 for the financial year. At 31 December 2021, the 
net related amount included under Other Assets is K’EUR 1 288. (Note 3.3 and 3.4).  

2.6.3. Derivatives 
Derivative instruments are financial instruments for which the value changes according to that of an underlying item and can be accompanied by a leverage effect. They require little to no initial investments and are settled at a future date. The items underlying these instruments are various (interest rates, exchange rates, equity, indexes, commodities, credit rating…), as are their forms (forward contracts, 

swaps, calls and puts…). The Company may use these derivative instruments for its market activities to provide to its parent company, Credit Agricole CIB, solutions to meet its risk management or revenue optimisation needs. In that case, they are accounted for as trading derivatives.  Derivatives instruments may also be used to manage and hedge its own risks. In which case, they are qualified as hedging derivatives. Hedging transactions can concern individual items or transactions (micro-hedging relationships) or portfolios of financial assets and liabilities that can generate a structural interest-rate risk (macro-hedging relationships). The Company does not use derivatives instruments for hedging accounting purposes but for economic hedging.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Contrary to other financial instruments, derivative instruments are always measured at fair value in the statement of financial position, regardless their purpose. The fair value adjustments of trading derivatives are directly recognised in the statement of profit and loss.   Derivatives are financial instruments meeting the following three criteria: 
• Their value changes in response to the change in a specified interest rate, foreign exchange rate, share price, index of prices, commodity price, credit rating, etc.; 
• They require little to no initial investment; 
• They are settled at a future date.  

2.6.3.1. Embedded derivatives 
An embedded derivative is a component of a hybrid contract that also includes a non-derivative host instrument.   Where the host contract is a financial asset, the entire hybrid contract is measured at fair value through profit or loss because its contractual cash flows do not pass the SPPI test.  Where the host contract is a financial liability and is not measured at fair value through profit or loss, the embedded derivative is separated from the host contract if:  
• At acquisition, the economic characteristics and risks of the embedded derivative are not closely related to the economic characteristics and risks of the host; and 
• A separate instrument with the same terms as the embedded derivative would meet the definition of a derivative.  
Once separated, the derivative is recognised at fair value in the statement of financial position under Financial assets or Financial liabilities at fair value through profit or loss under the aforementioned conditions.  

2.6.3.2. Trading derivatives 
Trading derivatives are recorded in the statement of financial position under Financial assets or liabilities at fair value through profit or loss. Changes in fair value are recorded in the statement of profit or loss under Net gains / (losses) on financial instruments at fair value through profit or loss.  

2.6.4. Determination of the fair value of financial instruments 
The fair value of financial instruments is determined by maximizing the use of observable input data and based on the IFRS 13 hierarchy.  As per IFRS 13, fair value is the price which would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants on the principal markets or on the most advantageous market, at the measurement date.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Fair value applies to each financial asset or liability individually. By exception, it can be measured per portfolio, when the risk management and monitoring strategy so allows and when appropriate documentation exists. Therefore, some fair value parameters are calculated on a net basis when a group of financial assets and liabilities is managed on the basis of its net exposure to market or credit risks.  The Company does not deal with a group of financial assets and liabilities. Each instrument is evaluated individually.  Fair value hierarchy:  The standard classifies the fair values into three levels according to the observable character of input data used for their measurement:  Level 1: fair values corresponding to (non-adjusted) prices on active markets Level 1 are financial instruments which are directly quoted on an active market to which the entity has access as at the valuation date.  A market is considered active when prices are easily and regularly available from a financial market, a broker, a broker dealer, a price assessment service or a regulatory agency and when these prices 
represent real transactions performed regularly at arm’s length in the market. When the closing quoted price is not available, the Company will particularly refer to the most recent transaction prices of the instrument.  Level 2: fair values assessed based on data directly or indirectly observable, other than those of level These inputs are directly observable (prices) or indirectly observable (data derived from prices) and generally meet the following characteristics: they are not specific to the entity; they are publicly available / accessible and they are based on market consensus. These include financial instruments traded over-the-counter which are assessed based on valuation models using observable market data, i.e. data which can be obtained from several sources, independent from internal sources, on a regular basis.  Level 3: fair values for which a significant number of the parameters used for their measurement does not meet the observable nature criteria The fair value of certain complex market instruments not traded on active markets or able to be priced against observable market data rests on valuation techniques using assumptions which are not supported by data observable on the market for the same or similar financial instruments.  These products are reported as level 3. For the most part these are complex interest rate and equity derivative products whose assessment requires, for example, correlation or volatility parameters which are not directly comparable to market data.  Levels 2 and 3 financial instrument valuation methodologies and models factor in all the data that market participants use to calculate a price.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
During the year ended at December 31, 2022, there was no significant change in the techniques used for the valuation of the financial instruments held by the Company.  Financial assets are instruments classified as financial assets designated at fair value through profit or loss: 
• On one hand, as a result of a genuine intention to trade them; 
• On the other hand, as these instruments were designated as at fair value by the Company at inception. 

2.7. Dividends 
Dividends on ordinary shares are recognized in equity in the period in which they are approved by the Company's shareholders. 

2.8. Interest income and expenses 
Interest is recognized as expense or income over the life of the financing service granted or received, proportionally to the principal amount outstanding.  Interest income and expense are recorded in the statement of profit or loss under Interest income and Interest expense for all financial instruments measured using the effective interest method (instruments at amortised cost and debt instruments at fair value through other comprehensive income, if any). Interest income and Interest expense on derivatives, on financial assets and liabilities measured at fair value through profit or loss are recorded in the statement of profit or loss and other comprehensive income under Net Gains/(Losses) on financial instruments at fair value through profit or loss.  The effective interest rate is taken to be the rate used to net discount future cash inflows and outflows over the expected life of the instrument in order to establish the net book value of the financial asset or liability. The calculation of this rate considers the future cash flows estimated on the basis of the contractual provisions of the financial instrument without taking account of possible future credit losses and also includes commissions paid or received between the parties where these may be assimilated to interest, directly linked transaction costs, and all types of premiums and discounts.  Where a financial asset is classified in Stage 3 for impairment, subsequent interest income is measured at the effective interest rate applied to the net carrying amount of the financial asset with an offsetting entry equal to the outstanding financial asset before impairment.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.9. Taxes  
Current income tax  Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the reporting date in Luxembourg where the Company operates and generates taxable income.  Current income tax relating to items recognised directly in equity is recognised in equity and not in the statement of profit or loss. The Board of Directors periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.  Deferred tax  Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.  Deferred tax liabilities are recognised for all taxable temporary differences, except: 
•  When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; 
•  In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint arrangements, when the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future. 
 Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:  
•  When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or loss; 
•  In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint arrangements, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be utilised. 
 The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.  Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax items are recognised in correlation to the underlying transaction either in OCI or directly in equity.  The Company offsets deferred tax assets and deferred tax liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities which intend either to settle current tax liabilities and assets on a net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax liabilities or assets are expected to be settled or recovered. As of December 31, 2022 and 2021, the Company, due to its activity which consist in issuing notes and warrants, perfectly hedging them through a deposit and derivatives is creating equal deferred taxes from its assets and from its liabilities. As a result, the Company choose to not represent them in its Statement of Financial Positions. 

2.10. Other commitments linked to secured notes  
In relation to each series of secured notes in order to secure its obligations in that respect, the Company receives an unconditional guarantee in support of Crédit Agricole CIB.  

2.11. Benchmark reform 
Within the Benchmark Project, a dedicated governance has been setup at CACIB level to roll out the implementation of the Benchmark Reform. A dedicated stream addresses the CACIB self-led issuance, which includes the Crédit Agricole CIB Finance Luxembourg SA entity.  The project team conducts an analysis based on the Issuance Program, the embedded fallback provisions, the payoff of the Note to assess the actions to be taken in the context of the Benchmark reform. 

2.12. Inflation 
The scenario developed at the end of 2021 assumed ban easing of both post-pandemic demand and supply constraints. This scenario was based on twofold normalisation with growth remaining sustained after a period of unusual vigorousness and a moderation of inflation. In February 2022, the dramatic shock of the Russia-Ukraine war broadsided this scenario through three main channels: confidence, by causing concern; supply, by causing actual or anticipated shortages; and demand, by stimulating inflation. As during the Covid crisis, a hierarchy of national vulnerabilities was established according to multiple criteria: distance from the war zone; level of trade with the warring parties (including dependence on grain, gas and oil imports and the energy mix); terms-of-trade shock; and ability to mitigate price increases (particularly by means of public subsidies). While countries have been affected differently by this new shock, none have escaped the acceleration and spread of inflation, leading to a more widespread and premature monetary tightening and a downward revision of growth.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

2.13. Impacts of military operations in Ukraine 
At the end of February 2022, tensions between Russia and Ukraine led to a military conflict, of which the magnitude and duration, nearly a year later, as well as its economic and financial impacts, remain highly uncertain. Crédit Agricole CIB has stopped all new financing to Russian and all commercial activities in the country since the start of the conflict. However, Crédit Agricole CIB, the parent company is exposed directly and indirectly in Russia due to activities that predate the start of the conflict and has booked provisions on performing loans in the first quarter of 2022, in accordance with accounting principles and methods.  
The exposures represented the equivalent of €2.9 billion at 31 December 2022 (including €2.7 billion recorded on the balance sheet). They decreased by €1.5 billion compared with 31 December 2021 and 
€1.8 billion since the start of the conflict at the end of February. The off-balance sheet portion of offshores exposures (documentary loans, financial guarantees and, to a lesser extent, undrawn confirmed credit facilities) amounted to €0.2 billion at 31 December 2022, down significantly by -€1.4 billion since the outbreak of the conflict. Due to the conflict and the subsequent international sanctions, the quality of the portfolio (rated at 96% Investment Grade as at 31 December 2021 and composed mainly of large Russian companies, particularly commodity producers and exporters) was downgraded from 31 March 
2022 on the Group’s internal rating scale. As such, from the first quarter of 2022, exposures were subject to significant provisioning, mainly on performing exposures, which was then updated throughout the year.  
The Company exposure is €23.1 million (RUB 1.8 billion) at December 31, 2022 with only one note in Rouble which can be paid back with other currencies such as USD.  The Company is perfectly hedging its currency positions in RUB through a CCIRS with its parent company. Therefore, the devaluation of the RUB during the first quarter of the year 2022 has no to little impact for The Company.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
3. RISK MANAGEMENT 
Management regards the monitoring and controlling of risk as a fundamental part of the management process and accordingly involves its most senior staff in developing risk policy and in monitoring its application. The evaluation of the risks inherent in the Company’s activities and the development of policies and procedures to control them is carried out by the Senior Management at Crédit Agricole CIB and reported to the Board of Directors. 

3.2. Credit risk 
Credit risk is the risk that a customer or counterparty will be unable or unwilling to meet a commitment that it has entered into with the Company. As described in Note 1, the only unhedged risk is credit risk. However, since all deposits and derivatives are concluded exclusively with Crédit Agricole CIB, this risk is limited to that of the parent company.  On the liabilities side of the balance sheet, the risk consists of a credit risk of the issuer, which is included in the fair value of the issued products.  In addition, Crédit Agricole CIB Finance Luxembourg SA receives an unconditional guarantee from its parent company. As a result, the Company has the same credit risk as Crédit Agricole CIB.  As a result, the credit risk impact on the valuation of the assets and the credit risk impact on the issuer directly offset each other. 

3.3. Interest rate risk 
Exposure to interest rate risk is the risk that arises when there is an imbalance between rate and non-rate sensitive assets, liabilities and off balance sheet items. As described in Note 1, the Company hedges all risks other than credit risk through transactions with Crédit Agricole CIB and therefore bears no interest rate risk. 

3.4. Liquidity risk 
Liquidity risk is the risk that the Company will encounter difficulty in realizing assets or otherwise raising funds to meet commitments. The Company perfectly hedges the issue of debt securities through the deposits and derivatives to the parent company which match in all respects the issued debt. The table below reflects the liquidity risk of the Company by maturity profile.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
3. RISK MANAGEMENT (continued)  The table below shows the liquidity gap by maturity as at December 31, 2022 (in K’EUR). This gap is appreciated regarding the contractual maturity of every contract.  
 

 
1 month or less 

From 1 to 3 months 
From 3 to 12 months 

From 1 to 5 years 
More than 5 years 

Others assets and liabilities 
Total 

ASSETS         
Cash and cash equivalents  30 - - - - - 30 
Derivatives held for trading  - - 10 438 21 052 - - 31 490 Financial assets at fair value through profit or loss 2 138 46 551 126 785 2 408 549 1 612 767 - 4 196 790 
Tax advances  - - - - - 4 4 
Other assets  - - 108 - - 798 906 
TOTAL ASSETS  2 168 46 551 137 331 2 429 601 1 612 767 802 4 229 220 

         
LIABILITIES         
Shareholders' Equity  - - - - - 250 250 
Due to banks  131 - - - - - 131 
Derivatives held for trading   - - 13 853 27 146 41 993 - 82 992 Financial liabilities designated at fair value through profit or loss 2 138 46 551 126 818 2 400 286 1 569 020 - 4 144 813 
Tax liabilities  - - - - - - - 
Other liabilities *  - - (3 340) 2 169 1 754 451 1 034 
TOTAL LIABILITIES  2 269 46 551 137 331 2 429 601 1 612 767 701 4 229 220 
Liquidity gap  (101) - - - - 101 -    *The amounts in relation to transactions in CAD, EUR, RUB, CHF, AUD, JPY, GBP and USD are mainly related to neutralisation of the CCIRS operations. Net related amount included under Other liabilities is 

K’EUR 475. The neutralisation is realised on the net related amount. As a result, the decomposition by maturity is creating a reverse balance (Other liabilities  3 to 12 months).   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
3. RISK MANAGEMENT (continued)  The table below shows the liquidity gap by maturity as at December 31, 2021 (in K’EUR). This gap is appreciated regarding the contractual maturity of every contract.  
  

  

1 month or less **Represented 
From 1 to 3 months  

From 3 to 12 months  
From 1 to 5 years  

More than 5 years  

Others assets and liabilities  
Total  

ASSETS          
Cash and cash equivalents  30 - - - - - 30 
Derivatives held for trading  - - 247 5 523 601 - 6 371 Financial assets at fair value through profit or loss - - 88 852 1 855 144 962 854 - 2 906 850 
Tax advances  - - - - - - - 
Other assets *  - - - 2 629 (1 341) 1 003 2 291 
TOTAL ASSETS  30 - 89 099 1 863 296 962 114 1 003 2 915 542 

          
LIABILITIES         
Shareholders' Equity  - - - - - 182 182 
Due to banks  164 - - - - - 164 
Derivatives held for trading   - - 247 7 719 4 607 - 12 573 Financial liabilities designated at fair value through profit or loss - - 88 852 1 855 577 957 507 - 2 901 936 
Tax liabilities  - - - - - 32 32 
Other liabilities  - - - - - 655 655 
TOTAL LIABILITIES  164 - 89 099 1 863 296 962 114 869 2 915 542 
Liquidity gap  (134) - - - - 134 -  *The amounts in relation to transactions in CAD, EUR, RUB, CHF, AUD, JPY, GBP and USD are mainly related to neutralisation of the CCIRS operations. Net related amount included under Other assets is 

K’EUR 1 288. The neutralisation is realised on the net related amount. As a result, the decomposition by maturity is creating a reverse balance (Other assets  5 years).  3.2. Foreign currency risk 
Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign exchange rates. The Company's foreign exchange exposure arises from issuing debt in currencies other than Euro. As described in Note 1, the Company transacts only with Crédit Agricole CIB and bears no significant foreign exchange risk. 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
3. RISK MANAGEMENT (continued)  
The table below shows the Company’s exposure to currencies as at December 31, 2022 (in K’EUR). 
  AUD CAD CHF EUR GBP JPY RUB USD Total ASSETS           Cash and cash equivalents  - - - 30 - - - - 30 Derivatives held for trading  - - - 20 900 - 24 - 10 566 31 490 
Financial assets at fair value through profit or loss 11 803 2 600 37 787 3 384 175 292 586 28 374 23 439 442 4 196 790 Tax advances  - - - 4 - - - - 4 Other assets  - - - 792 6 - - 108 906 
TOTAL ASSETS  11 803 2 600 37 787 3 405 901 292 592 28 398 23 450 116 4 229 220 

           LIABILITIES           Shareholders' Equity  - - - 250 - - - - 250 Due to banks  - - - 126 5 - - - 131 Derivatives held for trading   591 - 46 57 424 91 6 945 3 414 14 481 82 992 
Financial liabilities designated at fair value through profit or loss 16 307 - 37 741 3 338 995 226 025 81 820 19 673 424 252 4 144 813 Tax liabilities  - - - - - - - - - Other liabilities *  (5 095) 2 600 - 9 106 66 471 (60 367) (23 064) 11 383 1 034 
TOTAL LIABILITIES  11 803 2 600 37 787 3 405 901 292 592 28 398 23 450 116 4 229 220  * The amounts in relation to transactions in CAD, EUR, RUB, CHF, AUD, JPY, GBP and USD are mainly related to neutralisation of the CCIRS operations. Net related amount included under Other liabilities is K’EUR 475. The neutralisation is realised on the net related amount. As a result, the decomposition by currency is creating reverse balances (Other liabilities – AUD/JPY/RUB).  The Company is perfectly hedging its currency positions in RUB through a CCIRS with its parent company. Therefore, the devaluation of the RUB during the first quarter of the year 2022 had no to little impact for The Company.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
3. RISK MANAGEMENT (continued)  The table below shows the Company's exposure to currencies as at December 31, 2021 (in K’EUR).   
   AUD CAD CHF EUR GBP JPY RUB USD Total 
ASSETS            
Cash and cash equivalents  - - - 30 - - - - 30 
Derivatives held for trading  - - - 933 - 3 - 5 435 6 371 
Financial assets at fair value through profit or loss 13 061 2 600 5 742 2 560 228 69 446 2 464 50 253 259 2 906 850 
Tax advances  - - - - - - - - - 
Other assets *  1 926 (2 598) 15 (21 917) (45 463) 37 350 21 301 11 677 2 291 
TOTAL ASSETS  14 987 2 5 757 2 539 274 23 983 39 817 21 351 270 371 2 915 542 

            
LIABILITIES           
Shareholders' Equity  - - - 182 - - - - 182 
Due to banks  - - 15 22 - - - 127 164 
Derivatives held for trading   169 - - 3 943 - 520 1 610 6 331 12 573 
Financial liabilities designated at fair value through profit or loss 14 818 2 5 742 2 534 502 23 983 39 297 19 741 263 851 2 901 936 
Tax liabilities  - - - 32 - - - - 32 
Other liabilities  - - - 593 - - - 62 655 
TOTAL LIABILITIES  14 987 2 5 757 2 539 274 23 983 39 817 21 351 270 371 2 915 542  *  The amounts in relation to transactions in EUR and RUB are mainly related to neutralisation of the CCIRS operations. Net related amount included under Other assets was K’EUR 1 288. The neutralisation is realised on the net related amount. As a result, the decomposition by currency is creating a reverse balance (Other assets – CAD/EUR/GBP). 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
4. CASH AND CASH EQUIVALENTS & DUE TO BANKS 
   31/12/2022 31/12/2021 

   K'EUR K'EUR Cash and cash equivalents & Due to banks are composed as follows:    - Current accounts   30 30 - Overdrafts   (131) (164) 
   (101) (134)  The current accounts are related to Luxembourg and French entities of the Crédit Agricole Group.  The fair value of cash and cash equivalents is deemed to be equal to the amortised cost.   The Expected Credit Loss (ECL) of the Company is not material and therefore not detailed. Most of the assets are related with its parent company, CACIB, and most of its liabilities are guaranteed by its parent company.  

5. DERIVATIVES HELD FOR TRADING 
   31/12/2022 31/12/2021 

   K'EUR K'EUR Financial assets held for trading:     - Interest Rate Swaps   5 351 477 - Currency Interest Rate Swaps   151 47 - Caps / Floors   17 103 318 - Foreign Exchange Options   5 107 5 287 - Warrants   3 778 242 
   31 490 6 371  

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS 
   31/12/2022 31/12/2021 

   K'EUR K'EUR Term loans designated at fair value through profit or loss    - Fair Value   4 195 733 2 906 834 - Accrued Interest   1 057 16 
   4 196 790 2 906 850   Financial assets at fair value through profit or loss are backed to EMTNs so the maturity dates are correlated (Note 3.3).  The Financial assets mandatorily measured at fair value through profit or loss represents the fair value of the funded swaps.  The Financial assets designated at fair value through profit or loss represents the fair value of the deposits.   
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
7. OTHER ASSETS 
  31/12/2022 31/12/2021 

  K'EUR K'EUR 
    

Receivables  798 1 003 
Foreign currency positions *  - 1 288 
Accruals and other assets  108 - 

  906 2 291  *Amount of neutralisation of the CCIRS positions for financial year 2021 (see Note 3.4)  As at December 31, 2022 and 2021, receivables are related to an amount to be received from Crédit Agricole CIB following a service level agreement signed in 2018, and subsequently amended.  The receivables are mainly short-term invoices measured at amortised cost. The fair value of its receivables and their amortised cost are almost equal.   As a result, The Company is not presenting impairments on its Other Assets.  
8. CAPITAL AND RESERVES 

8.1 Called up share capital 
   31/12/2022 31/12/2021 

   K'EUR K'EUR 
     Authorised, called up, issued and fully paid   30 30 

   30 30  The share capital is composed of 30 000 ordinary shares with a par value of 1 EUR each.  During the year ended December 31, 2022 and 2021, the Company did not buy own shares.  8.2 Reserves 
 In accordance with the Luxembourg law, the Company is required to allocate a minimum of 5% of its annual net profit to a Legal reserve until this reserve equals 10% of the subscribed share capital. This reserve may not be distributed.    As at December 31, 2022, the legal reserve amounts to EUR 3 000 (2021: EUR 3 000).  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
9. DERIVATIVES HELD FOR TRADING 
   31/12/2022 31/12/2021 

   K'EUR K'EUR 
Financial liabilities held for trading:     - Interest Rate Swaps   33 365 2 013 
- Currency Interest Rate Swaps   21 604 4 712 
- Caps / Floors   10 441 309 
- Funded Swaps (before the value date)   418 - 
- Warrants   17 164 5 539 

   82 992 12 573 
 Crédit Agricole CIB, the parent company, is the only counterparty for all the swaps held for trading. There is no collateral agreement or netting arrangement between the Company and the parent company. The potential impact of netting arrangements on its financial position is therefore nil.  
10. FINANCIAL LIABILITIES DESIGNATED AT FAIR VALUE THROUGH PROFIT OR LOSS 
  31/12/2022 31/12/2021 

  K'EUR K'EUR Financial liabilities designated at fair value through profit or loss   - Euro Medium Term Notes  4 144 813 2 901 936 
  4 144 813 2 901 936 

 As at December 31, 2022, the fair value of these financial liabilities includes accrued interests for 
K’EUR 1 563 (2021: K’EUR 464).  
11. OTHER LIABILITIES 
  31/12/2022 31/12/2021 

  K'EUR K'EUR 
    

Debt  445 645 
Foreign currency positions *  475 - 
Accruals and other liabilities  114 10 

  1 034 655 
  * Amount of neutralisation of the CCIRS positions for financial year 2022 (see Note 3.4)  The Accrued expenses are mainly short-term invoices measured at amortised cost. The fair value of its payables and their amortised cost are almost equal.   As a result, The Company is not presenting impairments on its Other Liabilities.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
12. INTEREST INCOME AND EXPENSES 
  31/12/2022 31/12/2021   K'EUR K'EUR INTEREST INCOME    - Interest income on Derivatives held for trading 7 214 2 526 - Interest income on Financial assets at fair value through profit or loss 22 613 5 883 
TOTAL GENERAL INTEREST INCOME 29 827 8 409 

    INTEREST EXPENSES    - Interest expenses on Derivatives held for trading (3 345) (33) - Interest expenses on Financial liabilities designated at fair value through profit or loss (26 482) (8 376) 
TOTAL GENERAL INTEREST EXPENSES (29 827) (8 409)  

13. NET GAINS OR LOSSES ON FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH PROFIT OR LOSS  31/12/2022 
 Interest received/(paid) Net realised gains/(losses) Net unrealised gains/(losses) Total 
 K'EUR K'EUR K'EUR K'EUR      

- Term loans and time deposits 22 613 (29 704) (304 313) (311 404) - Euro Medium Term Notes (26 482) 28 722 349 697 351 937 - Interest Rate Swaps 3 114 24 (29 798) (26 660) - Currency Interest Rate Swaps 1 189 478 (16 803) (15 136) - Caps / Floors 70 85 2 884 3 039 - Foreign exchange options - - 2 654 2 654 - Warrants (504) 395 (4 321) (4 430) 
TOTAL - - - -   31/12/2021 

 Interest received/(paid) Net realised gains/(losses) Net unrealised gains/(losses) Total 
 K'EUR K'EUR K'EUR K'EUR      

- Term loans and time deposits 5 883 2 (57 090) (51 205) - Euro Medium Term Notes (8 376) 885 62 857 55 366 - Interest Rate Swaps 906 (1 064) (1 338) (1 496) - Currency Interest Rate Swaps 1 586 178 (4 429) (2 665) - Caps / Floors 90 - (242) (152) - Foreign exchange options (27) - 1 564 1 537 - Warrants (63) - (1 322) (1 385) 
TOTAL - - - -    
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
 14. GENERAL OPERATING EXPENSES & REVENUE FROM SERVICE AGREEMENT 
 The revenue from service agreement at December 31, 2022 and at December 31, 2021 is generated from the margin applied on the funds raised by the Company, lent to Credit Agricole CIB, less the operating expenses supported by the Company following a service level agreement signed in 2018, and subsequently amended.     31/12/2022 31/12/2021   K'EUR K'EUR     Detail of Revenue from service agreement is as follow :   - Invoicing related to the general operating expenses 850 1 020 - Profit before tax  87 105 

    TOTAL REVENUE FROM SERVICE AGREEMENT 937 1 125     31/12/2022 31/12/2021 
 K'EUR K'EUR Detail of general operating expenses is as follow:    - Audit fees - Administration expenses  

(105) (84) (127) (87) - Accounting expenses - IT, back-office & middle-office expenses (202) (208) (186) (178) - Costs of salary  (10) (11) - Real estate rent  (13) (13) - Net wealth tax - Value Added Tax  
(1) (71) (1) (62) - Issuing fees  (119) (336) - Other fees  (37) (19) 

    TOTAL GENERAL OPERATING EXPENSES (850) (1 020) 
 Including related-party transactions:       - Accounting expenses  (202) (186) - IT, back-office & middle-office expenses  (208) (178) - Issuing fees *  (47) (21) 

    TOTAL RELATED-PARTY EXPENSES (457) (385)   * Issuing fees with Caceis Bank.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
15. TAXATION 
The Company is liable for all taxes applicable to Luxembourg commercial companies.    31/12/2022 31/12/2021 

  K'EUR K'EUR     Current income tax  - (32) Tax advances  4 - 
  4 (32) 

    31/12/2022 31/12/2021 
  K'EUR K'EUR 
    Corporate Income Tax  (14) (16) Municipal Business Tax  (5) (7) 

  (19) (23)   The 2022 and 2021 amount relates to the Income Tax on Revenue (CIT) and the Commercial Communal Tax (MBT). The tax rate applicable in Luxembourg-city for the year 2022 amounts to 22.80% (2021: 24.94%).  The effective income tax rate is equal to the current income tax rate.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
16. ISSUED SECURITIES  
 Notes issued in 2022:   NOMINAL AMOUNT QUANTITY 

 K'Currency K'EUR Initial Stock Matured New Issue Final Stock Index Hybrid Rate Final Stock AUD 27 500 17 514 3 (1) 3 5 - 2 3 5 CHF 37 699 38 255 2 (2) 11 11 11 - - 11 EUR 3 696 855 3 696 855 100 (34) 133 199 131 23 45 199 GBP 198 592 224 293 4 - 20 24 22 - 2 24 JPY 13 000 000 92 387 6 - 8 14 - 14 - 14 RUB 1 800 000 23 064 1 - - 1 - 1 - 1 USD 489 028 458 278 102 (32) 92 162 97 26 39 162 Total   4 550 645 218 (69) 267 416 261 66 89 416  Notes issued in 2021:   NOMINAL AMOUNT QUANTITY 
 K'Currency K'EUR Initial Stock Matured New Issue Final Stock Index Hybrid Rate Final Stock AUD 24 500 15 730 2 (1) 2 3 - 1 2 3 CHF 7 000 6 756 - - 2 2 2 - - 2 EUR 2 559 924 2 559 924 11 (16) 105 100 86 8 6 100 GBP 20 134 24 025 - - 4 4 4 - - 4 JPY 5 400 000 41 488 - - 6 6 - 6 - 6 RUB 1 800 000 21 302 1 - - 1 - 1 - 1 USD 304 138 269 100 24 (21) 99 102 62 22 18 102 Total   2 938 325 38 (38) 218 218 154 38 26 218  Information disclosed above represents the outstanding nominal amount of issued notes as of December 31, 2022 and December 31, 2021. These amounts do not include accrued interest and fair value adjustments.  

17. COMMITMENTS GIVEN OR RECEIVED 
The Company has given the following commitments as of December 31, 2022 and December 31, 2021.   31/12/2022 31/12/2021 

 K’EUR K’EUR    Euro Medium Term Notes (before issue date) 14 649 215 294 Funded Swap (before issue date) 14 649 215 294   The Company represents the Euro Medium Term Notes and the Funded Swap associated (mirroring) that have been negotiated before the closure of December 31, 2022 and that will be issued in 2023 as commitments given and commitments received respectively in its off-balance sheet  The Company has given no other commitments as of December 31, 2022 and December 31, 2021.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
18. NOTIONAL OF DERIVATIVE INSTRUMENTS 
 31/12/2022 31/12/2021 

 K’EUR K’EUR    Interest Rate Swaps 197 500 79 642 Currency Interest Rate Swaps 179 132 114 658 Warrants 224 374 109 828 Foreign exchange options 57 374 57 228 Caps / Floors 136 000 52 600  
19. RELATED PARTY TRANSACTIONS 
As described in Note 1, most of the transactions are entered into by the Company with Crédit Agricole 
CIB. In addition, the Euro Medium Term Notes (“EMTNs”) issued by Crédit Agricole CIB Luxembourg are guaranteed by Crédit Agricole CIB.  Crédit Agricole CIB is the sole counterparty for most financial assets disclosed in Note 6. Euro Medium Term Notes can be held by Crédit Agricole CIB or in the secondary market. Crédit Agricole CIB is the sole counterparty for all financial liabilities disclosed in Notes 10 and 16. The EMTNs are, initially, systematically bought by Crédit Agricole CIB and funds raised by the Company systematically deposited with Crédit Agricole CIB.  As described in Note 1, under an agreement between Crédit Agricole CIB Luxembourg and Crédit Agricole CIB, the funds raised from issuances are deposited with Crédit Agricole CIB at an interest rate based on the rates of the deposits, plus a margin.  Crédit Agricole CIB has issued an unconditional guarantee under which it guarantees the prompt payment when due of all obligations and liabilities of the Company.  Neither remuneration, nor advances nor loans were granted to the members of the Board of Directors for the year ended 2022 and 2021.  We also refer to Note 14.  
20. GEOGRAPHICAL ANALYSIS OF BUSINESS LINE INFORMATION 
All the Euro Medium Term Notes issued by Crédit Agricole CIB Finance Luxembourg are purchased initially by Crédit Agricole CIB in France and thereafter they may be sold by Crédit Agricole CIB on the secondary market.  Crédit Agricole CIB Finance Luxembourg hedges economically all its positions by purchasing derivatives from Crédit Agricole CIB.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
21. FAIR VALUE OF FINANCIAL INSTRUMENTS 
Valuation process  The valuation of the Company's financial instruments is based on the valuation process at the parent company, although the Board of Directors retains final responsibility.  The methodologies and valuation models of the financial instruments presented in Level 2 and Level 3 incorporate all the factors that the market participants use to calculate a price.  The determination of the fair values of these instruments takes into account, in particular, the liquidity risk and the counterparty risk.  

  

FINANCIAL ASSETS 31/12/2022  31/12/2021 
 K'EUR  K'EUR 

Amounts shown include related receivables          
 Level 1 Level 2 Level 3 Total  Level 1 Level 2 Level 3 Total 
Derivatives held for trading - 31 320 170 31 490  - 5 847 524 6 371 
Financial assets at fair value through profit or loss - 2 638 948 1 557 842 4 196 790  - 2 226 311 680 539 2 906 850                               
FINANCIAL LIABILITIES 31/12/2022  31/12/2021 

 K'EUR  K'EUR 
Amounts shown include related debts          
 Level 1 Level 2 Level 3 Total  Level 1 Level 2 Level 3 Total 
Derivatives held for trading - 34 616 48 376 82 992  - 5 873 6 700 12 573 Financial liabilities designated at fair value through profit or loss - 2 304 715 1 840 099 4 144 813  - 2 048 062 853 874 2 901 936 
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
Reconciliation of movements in level 3 financial instruments: 
 

Variation of level flows 3: 31/12/2022 31/12/2021 Net Variation  Maturity / Reimbursed Issuance Transfer out of level 3 
Transfer towards level 3 

Change in latent gains and Losses of period 
Net Variation 

 K'EUR K'EUR K'EUR  K'EUR K'EUR K'EUR K'EUR K'EUR K'EUR 
Financial assets valued at fair value                    
Derivatives held for trading 170 524 (354)  (60) 151 (1) - (443) (354) Financial assets at fair value through profit or loss 1 557 842 680 539 877 303  (14 135) 922 767 (58 394) 177 025 (149 960) 877 303 

                    
                    Financial liabilities valued at fair value                    Derivatives held for trading 48 376 6 700 41 676  (102) 23 472 (96) - 18 402 41 676 Financial liabilities designated at fair value through profit or loss 1 840 099 853 874 986 225  (44 189) 1 092 190 (67 237) 177 025 (171 565) 986 225  

 
The main products classified in Level 2 are as follows: 

(i) Financial liabilities designated at fair value through P&L: Debts issued and recognized by using the fair value on option are classified in Level 2 when their embedded derivative is considered as falling under Level 2.   (ii) The main OTC derivatives classified in level 2 are those whose valuation involves factors considered as observable and whose valuation technique does not generate a significant exposure to a risk of model: 
• Linear derivatives; 
• Non-linear plain vanilla products such as options on equities. These products are valued using models commonly used by the market based on directly observable parameters (price of shares) or on parameters which can be determined from the price of products observable on the market (volatility).  The main products classified in Level 3 are as follows: 

Level 3 includes the products which do not meet the criteria permitting their classification in levels 1 and 2 and therefore, mainly, those products which involve a high model risk or products whose valuation require the use of significant non-observable parameters.  Consequently, Level 3 includes particularly: (i) Financial liabilities designated at fair value through P&L: Debts issued and recognized at fair value on option are classified in Level 3 when their embedded derivative is considered as falling under Level 3.  (ii) OTC derivatives: These are products which are not observable because of the underlying asset.  
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NOTES TO THE FINANCIAL STATEMENTS (continued) 
Some products whose pool is for the most part classified in Level 2 are considered to be classified under Level 3 because of the underlying currency or of their maturity. An observability grid defines for each instrument / currency pair, the maximum maturity considered as observable. Such observable nature depends on the liquidity of the parameter and on the availability of observable sources permitting its measurement.  The following are considered to be Level 3 exposures to non-linear products (equity or indices) of long maturity on major currencies / indices: 

- Exposures on interest rates or swaps with a very long maturity; - Exposures on non-linear products (interest rate, currency or equity) with a long maturity on major currencies / indices. Included in this category are vanilla options, but also simple exotic derivatives such as cancellable swaps; - Non - linear exposures on emerging currencies; - Complex derivatives (products whose underlying is the difference between two interest rates, option type, binary option or exotic products, multi-underlying products, generating exposures to correlations, regardless of the underlying assets (interest rates, equities, credit, currency, inflation)).  Analysis of the sensitivity of financial instruments measured according to a level 3 valuation models  As issuances classified in the category of financial liabilities at fair value on option are perfectly covered / hedged, from an economical point of view, by derivatives or by the fair value movements of the financial assets, the sensitivity calculated on the net positions of financial instruments measured based on a level 3 valuation level is not significant.  The fair values of the Notes include the effect of the issuer's credit risk. Also, the fair values of deposits concluded with the parent company takes into account the counterparty risk of Crédit Agricole CIB. These two risks offset one another (refer to Note 3.1 Credit Risk)  
22. INDEPENDENT AUDITOR’S FEES 
The fees provisioned or paid by the Company to its independent auditor, Ernst & Young S.A., were as follows (excluding VAT and other administrative expenses):   
 31/12/2022 31/12/2021 
 K’EUR K’EUR 
   Statutory audit 97 97 Other assurances services - - Tax consulting services - - Other services - - 
 97 97  

23. SEGMENT INFORMATION 
The only area of operational activity of the Company is to issue Notes or Warrants whose flows are indexed to an underlying interest, currency, inflation, index, fund, credit and commodities, in order to raise funds for the parent group. As a result, no segmental information is provided.  
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24. SUBSEQUENT EVENTS 
No significant event occurred after the year ended December 31, 2022 that would require a change of the financial statements.  There is no new financing granted to Russian counterparties since the beginning of the conflict. Overall, these exposures, which are limited in total amount and of excellent quality, are closely monitored.  The Company is perfectly hedging its currency positions in RUB through a CCIRS with its parent company. Therefore, the devaluation of the RUB during the first quarter of the year 2022 has no impact for the Company.  


